
 
 
 

 
Bordeaux Index Market Report: November 2011 

 
 
Indices 
BI Index – (-) 1.9% 
FTSE – (-) 0.7% 
DJI – (+) 0.8% 
WTI – (+) 7.7% 
Gold – (+) 2.6 
 
Headlines 

 Prices continue to weaken 

 25%+ turnover increase 

 Increased demand for physical stock Pre-Christmas and Pre-Chinese New Year  
 
Market Commentary 
 
Whilst the wild gyrations of the equity markets showed no signs of abating (FTSE was down nearly 
8% mid- month), prices in the fine wine market continued to drift downwards in a steadier, almost 
apologetic fashion. This is the fourth consecutive month of declines reflecting closely the fall in 
confidence that has affected so many markets since the summer.  
 
Meaningful trends are difficult to determine over the very short run but it is clear that the highly 
speculated brands and vintages are experiencing the sharpest pull-back as investment, as 
opposed to consumption; demand continues to stand on the sidelines waiting for the moment.  
 
Yet, it would be quite wrong to see November as a continuation of a gloomy October, as turnover 
increased sharply (up over 25%) and, where the price was right, there was a clear appetite for big 
deals to be done. Encouragingly, November demand was heavily focused on physical stock, often 
with very short lead times, and imminent export. This seasonal demand spike clearly indicates a pre-
Christmas, or more particularly pre-Chinese New Year, buying spree that is a familiar part of the 
calendar. Indeed, the wines in demand had a very Asian flavor, with Lafite and Mouton dominating the 
brand picture (also a noteworthy, if somewhat surprising, appearance for Yquem too) and ‘drinking 
vintages’ (semi-mature) predominating. It is worth dwelling on this consumption driven demand and 
how it continues to erode the stock of available fine wines. 
 
Looking to the New Year, with December prices showing further softening, one suspects that January 
will be a particularly important month for the direction of the market over the 1

st
 quarter. Traditionally 

one of the strongest trading months, there is genuine uncertainty as to whether the month will be 
characterized by price-supporting re-stocking or price-drifting indifference. A month ago the latter 
seemed a strong favourite but the strength and character of recent trade tells a more heartwarming 
narrative suggesting renewal, recovery and opportunity.  

 


